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As per Para 8.7.2 of Procurement Manual of SPMCIL, Performance Bank
Guarantee or Security Deposit or Performance Security should remain valid for
a period of 60 days beyond the completion of all contractual obligations of the
contractor, including warranty obligations. But it is seen that unit accepts
short term Bank Guarantee or didn’t get the Bank Guarantee éxtended in case
of extension of Delivery Schedule which doesn’t safeguard the interest of
organization if contractor fails to perform all contractual obligations or in event
of breach of contract.
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2. Competent authority has viewed the above lapses seriously. In this regard,
all concerned are hereby advised to ensure that Procurement Manual,
Performance Bank Guarantee or Security Deposit or Performance Security
should remain valid for a period of 60 days beyond the completion of all
contractual obligations of the contractor, including warranty obligations as per
clauses of procurement manual. If these guidelines continues to be flouted in
future, it will prima-facie indicate a clear violation of guidelines and may invite
vigilance angle.
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3. The widest possible publicity should be given to this circular and all
concerned should be informed. It should also be uploaded on the website of the

unit & displayed on the sectional notice board.
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4. This issues with the approval of Competent Authority.
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